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Bill Type and Number: Ordinance 2005-200

Sponsor: Council President at the request of the Jacksonville Economic Development Commission:

Date of Introduction: February 8, 2005

Committee(s) of Reference: F; RCD

Date of Analysis: February 11, 2005

Type of Action: Agreement Authorization; Grant Authorization; Disbursement Authorization; Superseding Provision

Bill Summary: This ordinance authorizes a Redevelopment Agreement between the City, the Jacksonville Economic Development Commission and Gerdau Ameristeel US, Inc. ("Developer"), to support the modernization and retrofitting of an existing steel mill located at 16770 Rebar Road, Baldwin (Council District 11).  The legislation authorizes a Recapture Enhanced Value Grant ("REV Grant") in accordance to City 
Council Resolution 2002-652-A in an amount not to exceed $3,000,000 and authorizes the disbursement of annual installments of the REV Grant to the developer, in a sum total amount not to exceed $3,000,000.  There is a provision stipulating that this legislation supersedes any conflicting code, charter or other provision in the Ordinance Code, the Charter or other regulations and ordinances.  Resolution 2002-652 adopted a new economic development incentive policy for the City, a component of which reformulated ad valorem property tax exemption as an equivalent local grant program.

Background Information: Constructed 30 years ago in 1975, the Gerdau Ameristeel steel mill facility is nearing the end of its life cycle.  Ameristeel manufactures bar steel, steel rebar and coiled rod.  The company has weighed the options of modernizing the existing plant to increase efficiency and output; maintaining the status quo resulting in the plant eventually becoming obsolete; relocating. The company has opted to obtain the necessary capital to update the Jacksonville plant.  The company proposes to invest $80,000,000 to replace the melting furnace and building, caster building and the rolling mill reheat furnace at the existing plant facility.  Replacing current buildings, machinery and equipment at the existing facility will result in an increased manufacturing capacity (annually) from 630,000 tons to 1,100,000 tons.  The company would retain its 281 existing full-time jobs (average wage $50,000) and estimates that 4 new production engineering jobs would be created at the completion of the project.  JEDC is recommending that the company be awarded a REV Grant equivalent to 50% of the incremental increase in the county portion of ad valorem taxes over the first 10 years after the project improvements become taxable up to a maximum of $3,000,000.  There are clawback provisions in the Redevelopment Agreement, an agreement that JEDC will administer.  The REV Grant shall not constitute a debt, liability or obligation of the City.  Gerdau Ameristeel is the largest single purchaser of scrap metal and metal recycler in Florida.

 Policy Impact: Economic Development/Jacksonville Economic Development Commission

Fiscal Impact: This legislation approves a Redevelopment Agreement that entails a REV Grant in an amount not to exceed $3,000,000
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